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On Mechanism and Governance of Private Lending
Development in China. A Case Study of Wenzhou

CHEN Kang-ji

(School of Finance and Statistics, East China Normal University, Shanghai 200241, China)

Abstract: Based on the study of private lending system’ s endogenousness, effectiveness and limitation,
this paper, taking Wenzhou as an example, makes a rational analysis of the objective reasons that have caused
the private lending in China. It needs to improve laws and regulations, build the supervision and the analysis
mechanism of private lending, broaden the channels of investment and financing, and foster the financial ecol-
ogy construction, so as to guide the standard operation of private lending market.
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