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Outward Foreign Direct Investment, Reverse Technology Spillover

and Innovation Ability of China.
An Empirical Analysis Based on China and Different Countries Along the“Belt and Road”

TAN Sai

(1. School of Business, Hunan University of Science and Technology, Xiangtan 411201, China;
2. School of Economy, Hunan Institute of Engineering, Xiangtan 411104, China)

Abstract; Based on the international R&D spillover theory, this paper analyzes the mechanism that Out-
ward Foreign Direct Investment ( OFDI) can promote innovation ability, and empirically tests the effects of re-
verse technology spillover of OFDI and China’s innovation ability towards the countries along “The Belt and
Road” with China’s provincial panel data from 2003 to 2015. Results show that China’s OFDI reverse technolo-
gy spillover to the countries along “The Belt and Road” has significantly promoted the improvement of
domestic innovation ability. Further researches show that, according to the economic types of these countries,
the innovation effects of OFDI reverse technology spillover in developed economies is significantly greater than
that of the transitional and the developing economies. On the basis of the above conclusions, accordingly policy
suggestions are given from the aspect that OFDI is conducive to innovation ability and economic development.

Key words: outward foreign direct investment ( OFDI) ; reverse technology spillover; innovation ability
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