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Can Economic Freedom Enhance International R&D Spillover .

An Empirical Study of Transnational Panel Data

ZHU Fu-lin

( Chinese Academy of International Trade and Economic Cooperation, Ministry of Commerce, Beijing 100710, China)

Abstract; As a basically institutional arrangement, the economic freedom may affect the international
R&D spillover effect. Based on the theoretical model, this paper analyzes the relations between the economic
freedom, international R&D spillover and technology progress by using 105 countries’ ( regional) panel data.
Results show that economic freedom and technology progress has a significant positive correlation. In addition,
the international R&D spillover acquired by imports of goods and services, and FDI has a significant impact on
technology progress. Economic freedom has a positive role in the process of international R&D spillover promo-
ting technology. Due to the level of economic development, effects of economic freedom and international R&D
spillover on technology progress show some differences.

Key words: economic freedom; international R&D spillover; technology progress; dual fixed model;
system GMM
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