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Sino-US Comparisons, Effectiveness Evaluation and
Subsidies Suggestions for China’s Grain Subsidy Policies

XTIAO Qiong-qi' & WANG Wen-tao
(1. Chinese Academy of Financial Sciences, Beijing 100142, China;

2. School of Business, Hunan University of Science and Technology, Xiangtan 411201, China)

Abstract; Through the comparative analysis of China’s grain subsidy policies and those of the United
States, which is the representative of the international subsidy policy, it is found that the direction of reform
conforms to the international trend, but in some aspects the reform should be accelerated, such as the green
box subsidy and non-specific agricultural products subsidy have not been fully utilized, and the dependence on
market price support is still large. By means of analyzing the economic effect, it is found that after the grain
producer subsidy system is implemented in China, the government’s financial expenditure ( excluding the stor-
age costs) and amber box subsidy will increase. To this end, China should forecast and announce in advance
the purchase amount of rice and wheat, and issue the sales quotas to the farmers. This is to consolidate the
conditions for producer subsidy to be notified as blue box subsidy, transform part of the producer subsidy into
the fixed subsidy, and to establish a fair mechanism of inter-regional subsidy and subsidy contracts.
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