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The Potential and Regional Difference of Iron Capacity Cooperation
Between China and the Countries along the “Belt and Road”
based on Stochastic Frontier Gravity Model

LIU Jing-xing' & LIU Tian-qi’
(1. School of Economics and Finance, Huaqiao University, Quanzhou 362021, China;

2. Research Center for the Belt & Road Financial and Economic Development, Xiamen National Accounting Institute, Xiamen 361005, China)

Abstract: The “Belt and Road Initiative” (BRI) is a major strategic of overall opening up in the new age
and an important opportunity for China’s iron and steel enterprises to “go out” as well. This paper builds sto-
chastic frontier gravity model to estimate the potential of iron and steel capacity cooperation between China and
the countreis along the “Belt and Road” based on the panel datas of 57 countries. The research shows that; Re-
sults show that the iron and steel capacity cooperation between China and the countries along the “Belt and
Road” has deepened since the BRI came up; the potential of iron and steel capacity cooperation is great, awai-
ting to be exploited ; the potential of iron and steel capacity cooperation has significant difference in geographical
distribution (* Tt is higher in the North areas than the South areas” ). Advancing the capacity cooperation of iron
and steel between China and the countries along the “Belt and Road” needs to discriminate the influencing fac-
tors scientifically, select the host country reasonably, and excavate the cooperation potential deeply.

Key words: The Belt and Road; iron and steel capacity; cooperation potential ; stochastic frontier
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