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Productive Factors Allocation and Governance Structures
Selection of Rural Industry Revitalization

GUO Zhen & GUO Ji-tai

(College of Finance and Public Administration, Anhui University of Finance and Economics, Bengbu 233030, China)

Abstract; Low-cost access to high—quality productive factors is the basis for the rural industry revitaliza-
tion. The choice of hierarchy or self-governing governance structures can reduce the transaction costs of land
remediation, and provide a vehicle for the rural industry revitalization. After high-quality productive factors are
invested in rural industries, effective organization and allocation of these productive factors to improve the effi-
ciency of rural industrial operations is the key to the rural industry revitalization, and the agricultural industri-
alization union may be a more appropriate governance structure. The income generated after the rational alloca-
tion of input of productive factors is related to the sustainability of rural industry revitalization. The income dis-
tribution method that balances fairness and efficiency can reduce the possible conflicts between the producers
of productive factors and the governance subjects that improve the quality of productive factors, so that the
subjects can continue to cooperate.

Key words: rural industry revitalization; productive factors allocation; hierarchical system; self—govern-

ance; market system
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