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Founder’s Critical Resources, Allocation of Control
Rights and Enterprise Risk Taking

WANG Yan-bo'*, GAO Chuang' & HU Deng-feng’

(1. School of Business Administration, Capital University of Economics and Business, Beijing 100076, China;

2. School of Business Administration, Anhui University of Finance and Economics, Bengbu 233030, China)

Abstract: Focusing on the important source of allocation of control rights in China’s capital market, i.e.
the founder’s critical resources, this paper, based on the exploratory case analysis and on the family’ s social
sentimental wealth as well as resource concept, makes an empirical test of the influencing factors and conse-
quences of the private listed enterprises’ allocation of control rights. It finds that the founder’s critical resources
are the important factors affecting the allocation of control rights of private listed enterprises, and the allocation
of control rights based on the founder protection in private listed enterprises restrains the founders from apply-
ing critical resources to risk taking.

Key words: founder’s critical resources; allocation of control rights; risk taking
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