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Internet Development and Improvement of
Regional Innovation Performance

LUO Jun-han, ZHU Wei-jing & ZHANG Yu

( School of Economics, Zhejiang University of Finance and Economics, Hangzhou 310000, China)

Abstract; Based on theoretical analysis of the internal mechanism influenced by the development of the
Internet on regional innovation performance, the theoretical expectations are verified through using panel data
of China’s prefecture-level cities. The study finds that the development of the Internet has significantly
promoted the improvement of the innovation performance of China’s prefecture-level cities. This improvement is
mainly achieved through ways and mechanisms, such as talent exchange, R&D spillover, and transaction cost
reduction. The development of the Internet has a greater impact on the central and western regions, which
shows that the influence of the development of the Internet may have a law of diminishing marginal contribu-
tions. Further research also shows that the development of digital finance has enhanced the innovation perform-
ance improvement effect of Internet development. The research has clarified the role of Internet development in
the improvement of regional innovation performance, deepened the understanding of the internal relationship
between Internet development and innovation performance, and provided a useful reference for the
improvement of regional innovation performance in China.

Key words: Internet development; digital finance; innovation performance
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