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Whether Emission Trading Pilot Promotes Green Development

WU Zhao-xia, PAN Qi & HU Su-dan
(School of Business, Xiangtan University, Xiangtan 411105, China)

Abstract; Using the policy of emission trading pilot as a quasi natural experiment, this paper uses the
PSM-DID to study the pollution reduction effect, technological innovation effect and industrial structure upgra-
ding effect of emission trading, and discusses the impact of emission trading pilot on green development and its
mechanism. Results show that emissions trading significantly promotes the pollution reduction and technological
innovation performance of the pilot areas, but the effect of emissions trading on the upgrading of industrial
structure is not so obvious. Emission trading pilot still has some room for further improvement. Therefore, it is
necessary to further strengthen the construction of emission trading market system, improve the emission
trading system, and give full play to the function of emission trading market.

Key words: emission trading; PSM-DID; green development of economy
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