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Governance Effect of Mixed Ownership on Corporate Tax Avoidance

DUAN Min'"? & FANG Hong-xing'
(1. School of Accounting, Dongbei University of Finance and Economics, Dalian 116025, China;
2. School of Business, Shandong University, Weihai 264209, China)

Abstract ; Using A-shares companies listed on the Shanghai and Shenzhen main board from 2013 to 2018
as samples, this paper empirically studies the inhibitory effect and action path of mixed ownership on corporate
tax avoidance. The study finds that mixed ownership can play the governance effect and inhibit corporate tax
avoidance by improving the level of internal control and reducing financing constraints. Mixed ownership can
inhibit corporate tax avoidance in both state — owned and non-state-owned companies. In state-owned
enterprises , mixed ownership mainly inhibits tax avoidance by improving the level of internal control, while in
non-state-owned enterprises, mixed ownership mainly inhibits tax avoidance by reducing financing constraints.
However, in the companies absolutely controlled by the controlling shareholder, the inhibitory effect of mixed
ownership on corporate tax avoidance is significantly reduced.

Key words: mixed ownership; heterogeneous large shareholders; tax avoidance; internal control;
financing constraints

(FrAEss a2 AE)

83



