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On Environmental Effects of Fiscal Expenditure from
the Perspective of Industrial Structure Upgrading

LU Hong-you', CAO Hong-jie' & WANG Zi-ying’
(1. School of Economics and Management, Wuhan University, Wuhan 430072, China;
2. The Center for Economic Research, Shandong University, Jinan 250100, China)

Abstract; Using the panel data of 30 province-level regions in China from 1997 to 2015, the environ-
mental effects of fiscal expenditures from the perspective of industrial structure upgrading are tested and me-
chanically analyzed. The study finds that fiscal expenditure has direct environmental pollution effects, and it
will also produce pollution effects through industrial structure upgrading. Although industrial structure rationali-
zation in secondary industry has certain environmental pollution effects, industrial structure advanced has sig-
nificant pollution reduction effects. The local governments’ fiscal expenditure will have an inhibitory effect on
the upgrading of the industrial structure, with emphasis on supporting the secondary industry. Therefore, ad-
justing the structure of fiscal expenditure, optimizing industrial policies, and upgrading the industrial structure
based on marketization will be conducive to China’s development of an ecological civilization.

Key words: environmental effects; fiscal expenditure; upgrading of structure
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