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A Spatial Economic Interpretation of China’s
Sustained Imbalance of Aggregate Demand Structure .
Evidence from City - level Panel Data
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Abstract; Results show that the larger scale of urban population is associated with higher utilization effi-
ciency of infrastructure, as well as lower rate of city investment. Using sub — sample regressions in the east,
the central and the west regions, we find that the expansion of urban population reduces investment rate in the
east and the central regions significantly, while it does insignificantly in the west. These results are still highly
significant after controlling a series of variables and urban fixed effects, which means that considering from the
perspective of promoting the rational adjustment of aggregate demand structure in macroeconomic level, it is
necessary to change the current policy orientation of controlling urban population scale, especially to relax the
restriction of the increases of the urban population in the east and the central regions, in order to accelerate a
sustainable, sound and speedy development of Chinese economy under the “new normal”.
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(0.029) (0.052) (0.001) (0.002)
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Constant 132.588 % ** 144.552%* 75.107 119.339* " * 4.870%** 8.525%"*
(10.330) (21.261) (64.393) (29.661) (1.208) (1.078)
Adjusted R - sq 0.273 0.273 0.273 0.273 0.273 0.273
Observations 1,980 1,733 1,980 1,733 1,730 243
Number of codel 288 270 270

Robust standard errors in parentheses # % % p <0.01, % * p <0.05, = p <O0.1
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fe_E fe_M fe_ W fe_road_E fe_road_M fe_road_W
VARIABLES ci2y ci2y ci2y Iroad2y Iroad2y Iroad2y
lchk -3.701 " -7.257" 2.569 -0.178*** -0.165"** -0.099 *
(2.051) (3.705) (2.280) (0.050) (0.062) (0.051)
lcay -2.580 -5.444 -6.042 -0.117 -0.481"* " -0.409 """
(2.047) (6.680) (4.603) (0.084) (0.086) (0.134)
cstructurel 0.237 0.197 -0.253 0.017** 0.010 -0.001
(0.302) (0.455) (0.349) (0.008) (0.013) (0.009)
cstructure2 -11.024 -5.818 -14.033" " -0.083 -0.034 -0.111
(7.276) (6.176) (6.573) (0.065) (0.114) (0.106)
cunivers_r 0.185"" 0.134 0.045 0.006 " * * 0.005" " " 0.003
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cown_stretr 0.000 -0.000 0.000 -0.000 -0.000 -0.000
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(8.589) (14.012) (24.025) (0.162) (0.223) (0.672)
year YES YES YES YES YES YES
Constant 129.914 " * * 196. 644 s = 71.079 4.639" " 7.999 % " 6.545" "
(30.115) (88.857) (62.426) (0.966) (1.361) (1.459)
Observations 851 530 352 848 530 352
Number of code 132 79 59 132 79 59

Robust standard errors in parentheses # % % p < 0.01, * % p <0.05, = p <0.1
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