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(DDavidson P. “Is the current financial distress caused by the subprime mortgage crisis a Minsky moment? Or is it the result of attempting to

securitize illiquid noncommercial mortgage loans?” Journal of Post Keynesian Economics, 2008, 30(4) : 669-676.
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(®Minsky H P. “Money manager capitalism, fiscal independence and international monetary reconstruction”. The Future of The Global Eco-

nomic and Monetary System, 1990(2) :209-218.
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“Minsky Dynamics” and Its Enlightenment to
Chinese Financial Policy for a New Era

Li Li-li & LI Jia-rui
(School of Economics, Renmin University of China, Beijing 100872, China)

Abstract; Since the eruption of the 2008 financial crisis, “Minsky Moment” as a popular term is widely

spread from all walks of life, which has shrouded over the global economy like a ghost. This paper finds that

compared with the term, the “Minsky Dynamics” is a more accurate way to express Minsky’s core thoughts.

This dynamics describes the endogenously financial instability caused by the rise of enterprises’ “debt to profit

ratio” in the process of external financing of investment, and the important role of the “big government” and

“big bank” system in stabilizing an unstable economy. To understand this dynamics is of great enlightenment

for China to prevent and resolve the systemic financial risks for a new era of socialism.

Key words: new era; Minsky Moment; Minsky Dynamics; Financial Instability Hypothesis

(FrfERsT §HX,HER)

OHYUBI - Cotall. FE AT TIEIE) , 7 55 ED 547 2005 4R, 55 162 T1o

59



