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Local Government Debt, Regional Economic Growth
and Impact of New Urbanization Policies

ZHOU Ze-jiong & YANG Yong
(School of Economics, Anhui University of Finance & Economics, Bengbu 233030, China)

Abstract; Based on the policy impact of new urbanization, this paper makes a theoretical analysis and
empirical research on the impact of local government debt on regional economic growth. In the theoretical anal-
ysis, this paper uses the three sector economic models to analyze the impact of local government debt on re-
gional economic growth from the short term and long term, and takes the new urbanization as a policy impact
analysis. Results show that the local government debt can promote regional economic growth in the short term,
while the impact of long-term local government debt on regional economic growth is uncertain, and the imple-
mentation of the new urbanization policy will improve the level of local government debt and the steady growth
rate of the economy. In the empirical study, based on the relevant statistical data of the four major regions of
China from 2008 to 2017, this paper uses the system generalized moment estimation method to analyze the in-
fluence of local government debt on regional economic growth. Results show that the local government debt has
a negative effect on regional economic growth, and this inhibition effect has been enhanced after the implemen-
tation of new urbanization.

Key words: local government debt; regional economic growth; new—type urbanization
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