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(DXiang C., Xiahui C., Bangzhu Z., Juan Z., Rui X. “Will developing countries become pollution havens for developed countries? An empir-
ical investigation in the Belt and Road” , Journal of Cleaner Production, 2018( 198) ;624-632.
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Whether Cross-border Mergers and Acquisitions Can Promote
Technological Innovation of Parent Company. A Quasi-natural
Experiment Based on the “Belt and Road” Initiative

CAI Xiang, WU Jun & XU Zheng-li
(School of Business, Guili University of Electronic Technology, Guili 541004, China)

Abstract ; This paper applies the PSM-DID method to test the technological innovation promotion effect of
Chinese companies on cross-border mergers and acquisitions ( M&A ) along the countries of the “Belt and
Road”. The research results show that Chinese companies’ cross-border mergers and acquisitions along the
countries of the “Belt and Road” are helpful to the parent companies’ technological innovation. There are sig-
nificant heterogeneous differences in the technological innovation of the parent companies in the cross-border
M&A of Chinese companies. In particular, cross-border M&A for high-tech companies, tertiary industries,
non-supply-side reformed industries and the parent companies’ economic foundation have a better effect on the
parent companies’ technological innovation. However, cross-border M&A in the secondary industry show a sig-
nificant negative effect. Although the secondary industry shows an inhibitory effect, the positive effect of the
tertiary industry makes up for the negative effect of the secondary industry. From the perspective of technology
demand motives, not all Chinese companies’ cross-border mergers and acquisitions can achieve technological
innovation. Only high-tech companies with knowledge reserves can enable the the parent companies to innovate
technology. From the perspective of market demand motives, cross-border M&A aimed at satisfying the local
market can promote the technological innovation of the parent companies. Among them, cross-border M&A of
high-tech companies have a more significant effect on the technological innovation of the parent companies.

Key words: The “One Belt and Road” Initiative; cross-border M&A ; technological innovation; PSM-
DID method (TR REAR)
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