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Impact of Financial Knowledge on Entrepreneurship of Urban and
Rural Residents: An Empirical Analysis Based on the CHFSData

Al Xiao-qing, HAO Long-hua & LI Guo-zheng
(College of Economics and Management , Beijing University of Technology, Beijing 100124 , China)

Abstract; This paper uses the data of Chinese Household Finance Survey to empirically test the impact of
financial knowledge on family entrepreneurial behavior and its conduction mechanism from the perspective of
entrepreneurial decision-making and entrepreneurial performance.The research shows that firstly the improve-
ment of financial knowledge level significantly promotes residents to participate in entrepreneurship, and this
promotion effect is more obvious for rural residents in the eastern and western regions. Secondly, financial
knowledge does not significantly improve residents’entrepreneurial performance, but it can promote
residents’participation in entrepreneurship by improving formal financing channel preferences and risk attitude.
Lastly, both formal financing channel preference and risk attitude play an intermediary role in the process of fi-
nancial knowledge affecting entrepreneurial decision-making, and only risk attitude plays an intermediary role
in the process of affecting entrepreneurial performance.The policy implication of this paper is that the govern-
ment should attach great importance to the popularization of financial knowledge and narrow the financial
knowledge gap between urban and rural residents, which helps to enhance residents’ risk awareness, stimulate
people’s entrepreneurial vitality, and promote the smooth operation of China’s financial market and urban as
well as rural labor market.

Key words: financial knowledge ; entrepreneurial decision-making ; entrepreneurial performance ; mediating

effect ;urban-rural difference
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