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On the Effect of Environmental Regulation on
Enterprise’s Green Technology Innovation

QU Kai "*
(1. Department of Management, Yulin University, Yulin 719000, China;

2. School of Economics and Finance, Xi’an Jiaotong University, Xi’an 710049, China)

Abstract; Based on the data of China’s A-share listed companies from 2012 to 2017, this paper analyzes
the effect and mechanism of the new Environmental Protection Law on enterprise green technology innovation.
The research shows that the new Environmental Protection Law has no effect on the formation of green technolo-
gy innovation of enterprises in the early implementation stage, and has a more obvious inhibition effect on the
green technology innovation of young enterprises, enterprises in the central and western regions, and non-—
state-owned enterprises.The main reason is that the new Environmental Protection Law has boosted fixed asset
investment and squeezed out r&d.Further research finds that the new Environment Protection Law does not sig-
nificantly inhibit TFP and firm performance, thus verifying the “Weak Porter Hypothesis”.

Key words: New Environmental Protection Law; enterprise green technology innovation; action effect

and mechanism; “ Weak Porter Hypothesis”
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