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Renewal Fees of Residential Land-use Rights and Housing
Prices. Based on the Analysis of Experimental Economics

LI Bin & YANG Qian-yu

(School of Business, Hunan University of Science and Technology, Xiangtan 411201, China)

Abstract; This paper uses the method of experimental economics to study the impact of housing land—use
right renewal fees over housing prices. Based on 14 valid treatments, the main judgments are as follows. First,
asset price bubbles appear steadily. Second, in most cases, asset prices turn down around the renewal fee node
and fall because of renewal fees, not the decline in fundamental value (FV) caused by slowly accumulating
depreciation. On this basis, the quantitative impact of the renewal fee on housing prices is estimated. If 10% of
the current fundamental value of the asset is charged, the growth rate of housing prices will drop by about one
percentage point. This modest response in housing prices can provide references for policymaking. The
government should reasonably balance renewal fees and housing prices, speed up the structural adjustment of
land finance, and pay attention to stabilizing residents’ expectations of long-term protection of land and
housing properties in policy formulation and practice under the reality of high housing prices.

Key words: asset price bubble; renewal fees; land-use rights; experimental economics
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