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Explore the New Combined Model and Key Breakthrough
Directions of China’s Macroeconomic
Regulation and Control Policy Tools

ZHANG Jie

(Institute of China’s Economic Reform and Development, Renmin University of China, Beijing 100872, China)

Abstract; Exploring how to construct a new combination model and key breakthrough directions of
China’s macroeconomic regulation and policy tools that are compatible with China’s high-quality development
has emerged as a core frontier issue in the field of China’s economic theory and policy research. Based on a
comprehensive analysis of the core driving forces behind China’s current economic downward pressure and the
viable breakthrough directions, this paper endeavors to provide a feasible theoretical foundation and specific
implementation directions for the development of new tools, as well as the reform and innovation of the new
combination model of China’s macroeconomic regulation and policy tools. By scientifically revealing and deeply
analyzing the possible major cognitive misunderstandings in the realm of macroeconomic regulation and policy,
in accordance with China’s practical logic, this paper focuses on the following four major theoretical and
practical cognitive misunderstandings, namely, “the excessive local government debt hindering economic
growth” | “using a single monetary policy and fiscal policy to mitigate economic downward pressure” , “the
‘harmful theory’ of local government industrial policies” , and “the transformation of China’s economy towards
a consumption-driven model” , and conducts a comprehensive and in-depth discussion and demonstration. On
this basis, this paper further demonstrates and elaborates on a series of incremental policy measures adopted by
China to address the economic downward pressure, as well as the possible new combination model and key
breakthrough directions of macroeconomic regulation and policy tools.

Key words: China’s macroeconomic regulation and policy; policy tools with Chinese characteristics; new
combination model; key breakthrough directions
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