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Can Digital Financial Literacy Ease Consumption Inequality .

Based on the Dual Perspective of Financial Exclusion and Financial Gap

ZHANG Yalin', YAO Lingzhen® & QIAO Bei®
(1. School of Economics, Nanjing University of Posts and Telecommunications, Nanjing 210023, China;

2. School of Public Economics and Administration, Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract: Promoting consumption equity is a crucial component in enhancing people’s well-being and
advancing common prosperity. Based on data from the 2019 China Household Finance Survey ( CHFS) , this
study empirically examines the impact of regional digital financial literacy levels on consumption inequality at
the individual level. The results reveal that regional digital financial literacy exacerbates individual-level
consumption inequality, particularly evident among middle-aged/elderly populations, unmarried individuals,
and middle-low income groups. Regional digital financial literacy primarily exacerbates inequality in
developmental and enjoyment-oriented consumption, with digital literacy demonstrating greater influence
compared to general financial literacy. The mechanism operates through intensifying digital financial exclusion
and widening the digital financial divide. Further analysis indicates that enhancing individual digital financial
literacy can effectively alleviate consumption inequality and significantly mitigate the consumption inequality
effects caused by income disparities. Therefore, to reduce individual consumption inequality, it is imperative
to continuously strengthen the inclusiveness of digital finance while particularly focusing on narrowing the
digital financial literacy gap among individuals.

Key words: digital finance literacy; relative deprivation of consumption; finance divide; financial
exclusion; common prosperity
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