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Can Digital Transformation of Banks Alleviate
the Financialization of Enterprises?

HU Xiao

(School of Economics and Management, Nanning Normal University, Nanning 530001, China)

Abstract: A theoretical analysis framework constructed through deductive reasoning based on the pursuit
of financial profits and liquidity reserve needs by enterprises has discovered that the impacts of digital
transformation of banks on the financial and physical investment returns of enterprises is asymmetric, which
can improve the physical investment returns rate and reduce the financial investment returns rate of
enterprises, thereby alleviating the financialization of enterprises. The digital transformation of banks can also
reduce the risk of corporate financing constraints by identifying corporate financing motivations and weakening
the role of credit collateral, thereby reducing the demand of liquidity reserves and alleviating the
financialization of enterprises. Establishing a panel model for empirical testing, the results show that the digital
transformation of banks has a significant negative impact on the financialization of enterprises, and the impact
exists in terms of heterogeneity in corporate capital structure, profitability, and industry nature. Improving
physical investment return rate, reducing financial investment return rate, and alleviating financing constraint
risk are significantly effective mechanisms for digital transformation of banks to alleviate the financialization of
enterprises.

Key words: digital transformation of banks; financialization of enterprises; physical investment return

rate; financial investment return rate; financial constraints
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