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Equalization of Basic Public Services, Upgrading of
Industrial Structure and Income Gap Between
Urban and Rural Areas

ZHU Jian, CHENG Yuchen & LI Wei
(School of Business, Xiangtan University, Xiangtan 411105, China)

Abstract: Basic public services are an important means to regulate income distribution, and promoting
the equalization of basic public services can effectively contribute to reducing the income gap between urban
and rural areas. Based on the panel data of 283 prefecture level cities in China from 2012—2022, this paper
examines the mechanisms and spatial spillover effects of the equalization of basic public services on the urban-
rural income gap. The results show that the equalization of basic public services can significantly reduce the
urban-rural income gap, with a more profound effect in central and western regions as well as in areas with
lower economic development levels. The mechanism test shows that the upgrading of industrial structure is an
indirect transmission path. The expansionary analysis shows that the equalization of basic public services has a
local-adjacent spatial spillover effect on the urban-rural income gap. The government should make up for the
shortcomings of basic public services in rural areas, advance the development of agricultural modernization,
and reduce the urban-rural income gap.

Key words: equalization of basic public services; income gap between urban and rural areas; upgrading

of industrial structure; spatial Dubin model
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